
Legislative Budget Highlights,as of June 30, 2017 
 
On the evening of June 30, the last day of the biennium, the legislature passed a two-
year operating budget that will carry the state through June 2019.  They did not pass a 
capital budget, so for now, there is no funding for FREP or FFFPP.  However, they 
plan to continue work toward a fix for the Hirst decision which affected the ability to drill 
wells in rural areas.  If a solution to the Hirst decision can be worked out, a capital 
budget is likely to pass. 
 
The budget includes $43.7 billion in spending over the next two years, including a $5.2 
billion revenue increase from existing and new taxes, including an increase in the state 
property tax to $2.70 per $1,000 of assessed value.  It increases spending by 13.5% 
over the state’s current operating budget. 
 
An historic event occurred for better for worse with the passage of SB 5975 relating to 
paid family and medical leave.  Nearly all businesses dislike the act do to the cost and 
additional record keeping and regulatory structure.  However, most businesses 
supported it because they felt the negotiated package was far better than what would 
likely pass in a citizen’s initiative.  The bill includes preemption language that prevents 
cities and counties from creating their own paid family leave programs.  All employees 
in the state are covered and must pay into the program through deductions from their 
paycheck.  Businesses with fewer than 50 employees are exempt from paying 
premiums, but must collect and remit the employees portion and must allow their 
employees to take leave for covered events.  Look for much more about how this bill will 
affect employers in the coming weeks. 
 
Highlights from the budget that may affect small timber land owners are listed below.  If 
you have any question, please do not hesitate to ask. 
 
Taxes 
Under the new property tax, high value, urban areas will see tax increases while lower 
value and rural areas will see an overall decrease in property taxes. 
 
Another change in the tax code states that property removed from Open Space taxation 
due to wildfire is not subject to additional tax, penalty, and interest. Compensating tax 
will not be assessed on land removed from the designated forest land program due to 
natural disaster such as a flood, windstorm, earthquake, wildfire, or other such 
calamity.  However, the bill does not deal with concerns about county assessors forcibly 
rejecting land from the program against the owners will. 
 
DNR 
-$1,500,000 - Adaptive Management Shift 
The Adaptive Management program was created to provide science-based 
recommendations and technical information to assist the Forest Practices Board in 
achieving the water quality and habitat goals of the forest practice rules. A portion of 
state general fund support for the Adaptive Management program is shifted to the 



Forest and Fish Support Account on a one-time basis to align with the program's work 
schedule and available resources.  
 
-$103,000 - Forest Practices reduction in spending 
The Department of Natural Resources regulates timber harvest on private and state 
lands. These programs are paid for with a combination of state general fund and forest 
practice application fees. The current level of activity funded with forest practice fees is 
reduced on an ongoing basis to match available revenues.   
 
-$5,000,000 - Program Cost Shift  
Spending authority is shifted from General-Fund State to the State Toxics Control 
Account in the Forest Practices Program on an ongoing basis.  
 
-$350,000 - Enforcement Fund Shift 
Expenditure authority is shifted from General Fund-State to the ORV and NonHighway 
Vehicle Account and the Park Land Trust Account for education and enforcement 
activities on an ongoing basis.  
 
$991,000 - Forest Health  
Ongoing funding is provided for Chapter 95, Laws of 2017 (2SSB 5546) to begin the 
process of implementing a forest health plan.  
 
$294,000 - Wildfire Areas  
One-time funding is provided for Chapter 280, Laws of 2017 (ESHB 2010). The funding 
is provided to counties for radio communication equipment and to fire protection service 
providers within those counties for residential wildfire risk reduction activities, including 
education, outreach, technical assistance, and fuel mitigation. Of this amount, $14,000 
is provided for relevant Department of Natural Resources administrative costs.  
 
$211,000 - Fire Suppression Methods Study  
Ongoing funding is provided for Chapter 319, Laws of 2017 (ESSB 5198) to complete 
the assessment, study and reporting of the efficacy and safety of fire retardent use 
impacts to humans and the natural environment.  
 
$25,000 - Swiss Needle Cast Survey 
One-time funding is provided for conducting Swiss needle cast inventory work, in 
conjunction with previous survey work in Washington, Oregon, and British Columbia.  
 
$25,000 - Swiss Needle Cast Mitigation Plan 
One-time funding is provided for the Department of Natural Resources to grant to the 
Olympic Natural Resources Center to develop a mitigation plan for Swiss needle cast 
disease.  
 
$756,000 - Teanaway Community Forest Operation 
Ongoing operational funding is provided for two full-time staff and supplies and 
materials to manage the 



Teanaway Community Forest, including oversight of a management plan, project 
coordination, and duties related to forest health, road construction contracts, weed 
control, and other daily needs.  
 
-$795,000 - Management Reduction 
Funding is reduced to reflect the elimination of 6.0 percent of management positions at 
state agencies.  
 
Department of Commerce 
$100,000 – Wildfire Project  
Funding is provided for the Wildfire Project in the Wenatchee Valley to provide public 
education on wildfire and forest health issues.  
 
University of Washington  
$104,000 is provided for the center for international trade in forest products in the 
college of forest resources. 
 
Department of Agriculture 
$723,000 - Asian Gypsy Moth Eradication  
In the spring of 2016, the Washington State Department of Agriculture (WSDA) Plant 
Pest Program conducted Asian Gypsy Moth eradication in western Washington. 
Additional post-treatment monitoring is required by the U.S. Department of Agriculture 
to determine the effectiveness of these treatments. Ongoing funding is provided for 
WSDA to conduct additional post-treatment, high-density trapping.  
 
Washington State University 
$270,000 is provided for a honey bee biology research position. 
 
$180,000 is provided for a rural economic development and outreach coordinator. 
 
$600,000 is provided for the William D. Ruckelshaus center to collaborate with groups 
and organizations, including associations of local governments, associations of the 
business, real estate and building industries, state agencies, environmental 
organizations, state universities, public health and planning organizations, and tribal 
governments, to create a "Road Map to Washington's Future." The road map shall 
identify areas of agreement on ways to adapt Washington's growth management 
framework of statutes, institutions, and policies to meet future challenges in view of 
robust forecasted growth and the unique circumstances and urgent priorities in the 
diverse regions of the state. The center shall, in conjunction with state universities and 
other sponsors, conduct regional workshops to: 

(a) Engage Washington residents in identifying a desired statewide vision for 
Washington's future; 

(b) Partner with state universities on targeted research to inform future alternatives; 
(c) Facilitate deep and candid interviews with representatives of the above named 

groups and organizations; and 



(d) Convene parties for collaborative conversations and potential agreement 
seeking. 

The center must submit a final report to the appropriate committees of the legislature by 
June 30, 2019. 
 
Office of the Attorney General 
$11,000 - Regulatory Fairness  
Funding is provided to implement Chapter 53, Laws of 2017 (2SHB 1120) for the 
Attorney General's Office (AGO) to provide advice to the Office of Regulatory 
Assistance on small business economic impact guidelines.  Requires agencies 
proposing a rule that affects only small businesses to consider certain mitigation options 
to reduce the cost to small businesses.  Requires the office of regulatory assistance to 
act as the central entity to collaborate with and provide support to state agencies in 
meeting the requirements of the regulatory fairness act. Requires the state auditor to 
conduct a performance review of agency compliance with the regulatory fairness act. 

 
$40,000 - Small Business Owners  
Funding is provided to implement Chapter 243, Laws of 2017 (HB 1352), which requires 
the AGO to report recommendations to the Legislature on how to ensure that the rights 
of small business owners are clarified and communicated. Concerning licensing and 
regulatory requirements of small business owners.  Requires the attorney general to 
review the administrative procedure act, as well as related administrative rules, similar 
statutes, and case law, to identify the current rights and protections afforded to small 
business owners selected for agency enforcement actions including inspections, audits, 
site visits, or record review. Requires the department of agriculture, department of 
ecology, employment security department, department of labor and industries, 
department of revenue, and state fire marshal to: (1) Review provisions of their 
governing statutes, administrative rules, policy statements, guidance, and directives to 
identify the current rights and protections afforded to small business owners that are 
selected for inspection, audit, or other enforcement action by the agency. 
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